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Item 5. STEPAN COMPANY REPORTS SETTLEMENT OF LAWSUIT

NORTHFIELD, ILL., June 6, 1996 -- Stepan Company today reported that it reached
settlement of an action, entitled Millmaster Onyx Group Inc. v. Stepan Company,
which came before the Federal District Court of Delaware. Terms of the
settlement were not disclosed but they will not have a material impact on
Stepan Company.

NORTHFIELD, ILL., June 10, 1996 -- Stepan Company confirmed on June 8, 1996,
that it reached settlement of any and all actions concerning Millmaster Onyx
Group Inc. and Stepan Company. Any press coverage regarding any lawsuits
involving Stepan and Millmaster Onyx beyond the settlement date of June 6,
1996, were mistaken and in error.
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